
 
 
 
 

 

 

INVESTM
2nd Quart

2nd Quar
volatility
were sol
investme
investme
prospect
economy
Low Risk
materiall
foreseea
been nirv
 
2nd QUA
Domestic
were th
this quar
now +17
Risk segm
points.  
 
Low Risk
positive. 
bonds w
sensitivit
highest r
duration
from 201
 
The fact 
segment
segment
perform
reminde
avoids fa
particula
investme
balanced
strategie
or losing
 
 

                  
1 See “201

MENT COMM
ter Review 

rter capital 
y eased to n
idly positive

ent classes.
ents have 
s for futu
y regains its 
k investment
ly-higher in
ble future. 
vana.  

ARTER CAPITA
c and Inte
e best-perfo
rter (+7.0%,
7.8% for 20
ments in 20

k segments 
 Repeating 
with the 
y (long du
returns. It is
 bonds have

13’s “worst r

 that 2013’s
t and wors
t have b
ers to-date

er that s
falling in or 
ar segme
ent strate
d exposures 
es that attem
 segments a

                       
3 Capital Mark

7 Chester Plaza

D

M

MENT 
 and Strateg

 markets we
ear all-time

e in both Ris
 Quite si

 been b
ure earning
 post-crisis f
ts are comfo
nflation is n
In short, 20

AL MARKETS
ernational R
orming Risk
, +8.8%). U
014, after 
013 by 30 

 were acros
 the 1st Qua

greatest in
ration) gen

s noteworth
e nearly fully
return in 19 

s second-we
st-returning
been 201
e should s
successful 
 out of favo
ent. A 
gy that 

 over time is 
mpt to sele
nd securitie

 

                   
kets Review” in

a, Chester, MD 2

D I S C I P L I N E  •  B

Maryland C

gy Update  

ere notable 
 lows as ma
sk (stock ma
mply, Risk 
ouyed by 
gs as the 
footing and 
ortable that 
not in the 
14 YTD has 

S UPDATE 
Real Estate 
k segments 

US REITs are 
lagging US 
percentage 

s-the-board 
rter theme, 
nterest-rate 

nerated the 
y that long 
y-recovered 
 years”1. 

eakest Risk 
g Low Risk 
14’s best-
serve as a 
 investing 
or with any 

disciplined 
maintains 

 superior to 
ect winning 
s. 

n our January 6

 

1619  (410) 604-

A L A N C E  •  P E R S

Capital Ad
 

 

 

 for their la
arkets grind
arket) and Lo
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 

 
 

 
 
 
 
 
 
 

6, 2014 Investm

Selected A
June 30, 201

SELECTED R

US Large C
US Large C
US Small C
US Small C
Internation
Emerging M

Internation
US Real Est
SELECTED LO

US Treasur
US Treasur

US Treasur
US Treasur
Inv Grade S
Inv Grade I

Inv Grade L
Mortgage‐
Internation
EQUITY IND

MSCI All‐Co
S&P 500 In
BALANCED 

Vanguard 6
DFA 60/40
DFA 25/75
OTHER NOT

Gold (ETF)
Emerging M
Exchange v
Exchange v
Source: Bloom

Note: Return

-2741  www.ma

S P E C T I V E   

dvisors

ack of majo
ed higher. 2
ow Risk (we

ment Commen

Asset Classes
14 

RISK ASSET CLAS

Cap 
Cap Value
Cap 
Cap Value
nal Large Cap 
Markets

nal Real Estate
tate Investmen
OW RISK ASSET 

ry 1‐3yr Notes
ry 7‐10yr Note

ry 20‐30yr Bon
ry Inflation‐Pro
Short Duration
Intermediate D

Long Duration
‐Backed Securit
nal Bonds (Non
DICES 

ountry World 
ndex
PORTFOLIOS 

60/40 Fund
0 Fund
 Fund
TABLE MARKET D

Markets Bonds
value of Euro v
value of Yen vs
mberg Profession

ns include reinvest

arylandcap.com 

or excitemen
2nd quarter 
ell-rated, sho

t (LIBRARY tab

SS SEGMENTS 

e
nt Trusts 
T CLASS SEGMEN

s

nds
otected
n
Duration 

ties
n‐Dollar) 

Index

DATA 

s (ETF)
vs US$
s US$
nal 

ted dividends. 

July 8, 

nt. Stock m
 and YTD re
orter-term b

b, maryland.com

2nd  2
Quarter Y

+5.1%
+4.9%
+2.1%
+2.4%
+4.2%
+6.2%

+8.8%
+7.0% +

NTS 

+0.2%
+2.4%

+4.8% +
+3.7%
+0.9%
+2.1%

+4.6% +
+2.4%
+2.7%

 
+5.2%
+5.2%

 

+3.7%
+3.3%
+1.9%

 

+3.6% +
+4.6%
‐0.6%
+1.9%

  

 2014 

arket 
eturns 
bond) 

m) 

2014
YTD

+7.2%
+8.1%
+3.3%
+4.2%
+4.4%
+4.3%

+9.4%
+17.8%

+0.3%
+5.3%

+12.9%
+5.8%
+1.7%
+4.5%

+11.3%
+4.5%
+5.4%

 
+6.5%
+7.1%

 

+5.7%
+5.3%
+3.0%

 

+10.3%
+8.6%
‐0.4%
+3.9%



 

STRATEG
What sh
exposure
some opp
allocatio
buy-low”
 
Overall, t
strategy 
positive r
 

The helpful
 

GY UPDATE 
hould invest
es to Risk se
portunities 
n percentag
” element of

the capital m
 that naviga
 returns.  

l comments of P

7 Chester Plaza

tors do at 
egments aga
 may arise to
ges back to e
f our investm

markets are 
ated throug

 
Paul Cucchissi an

a, Chester, MD 2

this point? 
ainst their re
o sell some 
each portfol
ment discipli

 behaving w
h challengin

nd Shelley Quad

1619  (410) 604-

 As always
espective ta
of the best-
lio’s targete
ine.  

ithin long-st
ng markets 

e are greatly ap

-2741  www.ma

, we are m
rgets. We a
-performing

ed level. This

tanding nor
 serves us w

ppreciated 

arylandcap.com 

measuring c
are nearing 
g segment ho
s is the prov

ms and the 
well during 

current port
 the point w
oldings to a

verbial “sell-

 same invest
 periods of 

tfolio 
where 
adjust 
-high, 

ment 
 calm, 


